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BB F2024F 8 — R & - B8 A4 ERERFER2.7%
The Hong Kong economy recorded moderate growth in the first quarter of 2024.
Real GDP grew by 2.7% over a year earlier

25 L s B4t
The labour market remained tight
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Underlying consumer price inflation was modest
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Looking ahead, the Hong Kong economy should record further growth in the rest of the
year. Global demand generally holding up so far, solid growth in residents’ employment
earnings, and the Government’s initiatives to boost confidence will support economic
activities. However, geopolitical tensions and the pace of interest rate cuts in the US will
bring uncertainties

2024 O S RFEHIGERFAE2.5% 23.5%
Real GDP growth forecast for 2024 1s maintained at 2.5% to 3.5%
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Economic performance in Q1 2024




BaECEES —FanivE~

The Hong Kong economy recorded moderate growth in Q1
FEAF BRI (%)
Year-on-year rate of change in real terms (%)
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External sector
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Exports of services continued to grow notably year-on-year

BE R (%)
Rate of change in real terms (%)
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Thanks to a further increase in visitor arrivals...
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...exports of travel services jumped further,
and exports of transport services continued to rise

g Tl

Exports of services
FEEENEE (%)
Year-on-year rate of change in real terms (%)

bR R R AR

ikt ZER Hify Financial Business and
Travel Transport services other services

A

228 oF 521.5 5.0 42 2.0

Annual

Q1 504.2 33 -5.5 2.2

Q2 771.0 2.1 -0.3 0.4

Q3 789.4 6.6 -3.6 2.0

Q4 311.3 7.6 -6.6 32

2024 Q1 40.4 10.0 -6.1 2.1
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External demand turned slightly more favourable

HAEEEERER (%)
Year-on-year rate of change in real terms (%)
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Note: The figures for US, Mainland and euro area are in real terms, while those for selected
ASEAN economies are in value terms. The euro area’s figure for the first quarter of 2024
is based on the information available as at mid-May 2024. 9
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Exports of goods grew further
BER R (%) 7 FE GRS RV R R i
40 Rate of change in real terms (%) Total merchandise exports by major market
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Domestic sector
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Private consumption expenditure rose mildly year-on-year

EE R (%)
Rate of change in real terms (%)
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Overall investment expenditure increased slightly
alongside continued economic expansion

FEEEWRE (%)
Year-on-year rate of change in real terms (%)

] 21 [ S AT A 43.7%
] Gross domestic fixed capital
formation
| s ~ Bl .
RIT5H7E P F2E i

d Machinery, equipment and 11.3%

intellectual property products J
- — 0

S 0.3%
| -
-15.0%
LSS EEy
| Building and construction
T T T I T T T I T T T I T T T I T T T I T T
Ql Ql Ql Ql Ql Ql Ql
2018 2019 2020 2021 2022 2023 2024



L%

Labour market

14



14

12

10

STHBEHFEY  LEREFEEAKT

The labour market remained tight,

with the unemployment rate staying low

RER (%)
Unemployment rate (%)
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Employment earnings continued to grow solidly

DI BRI (%)
Year-on-year rate of change in nominal terms (%)
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Inflation
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Underlying consumer price inflation was modest
& TR B AR S B R E AR

Contribution to the year-on-year rate of change in the underlying consumer price index by major component
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Energy-related items include electricity, town gas, liquefied petroleum gas and other fuel, and motor fuel.
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Property market
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After the cancellation of all demand-side management measures,
the residential property market turned active while flat prices stabilised
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Flat prices
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Index of home purchase atfordability

(i.e. mortgage repayment to income ratio) declined further
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The ratio of mortgage repayment for a flat with saleable area of 45 sq m (assuming 70% loan-to-value ratio and tenor of 20 years) to median household income (excluding
those living in public rental housing and public temporary housing). This ratio is different from the debt servicing ratio published by the HKMA, which is the ratio of actual
monthly debt obligations of mortgagees to their monthly income for newly approved mortgages. Figures are subject to revision later as more data become available.
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Outlook for the rest of 2024
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The disinflation process in the US decelerated;
market expects more gradual interest rate cuts

. N 2= |iA
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10 - HEYEBRE 5.0 1 BRER ) 11 1 [ 2024EENE
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consumer price © tilrriet rgn;r:a © i1 4.75-5.0%
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' |
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i1
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Notes:  (#) Latest median forecast of inflation by private sector analysts.
(") Forecast derived from the relevant interest rate derivatives, calculated by Bloomberg. 23
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Exports of goods should improve further

Ay N KA AT

..1f external demand holds up

BRI PR e B S 4H B T 20244E N FEOHI
@ﬁjﬁ% IMF forecasts for 2024
) o 2023 - -
GDP growth (%) 15 BT 4 FHITEH

Forecasts in January | Forecasts in April

43k World 3.2 3.1 3.2
H1[s A, Mainland China 52 4.6 4.6
SE LR T Advanced economies 1.6 1.5 1.7
=[] US 2.5 2.1 2.7
ExC& Euro area 0.4 0.9 0.8
H A Japan 1.9 0.9 0.9
Developing Asia (excluding the Mainland) ) ) )

i (*) BB SR T/ HIAE20234E12 F F2 202454 H HITHH] -
Note:  (*) Forecasts by the Asian Development Bank in Dec 2023 and Apr 2024 respectively.
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But geopolitical tensions will bring uncertainties



P& B frRE JJEEIKIR © SR

Exports of services should be supported by further revival of
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inbound tourism alongside the continued recovery of handling capacity
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Rising employment earnings and the Government’s initiatives
to boost sentiment should help private consumption

PR (%)
Year-on-year rate of change (%)
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Median monthly employment eamings Of 12 | Median monthly employment earnings

of full-time employees in nominal terms
(excluding foreign domestic helpers)

full-time employees continued to increase
by 5.4% in nominal terms in the first quarter
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The 2024-25 Budget highlighted the ,
promotion of a mega event economy. On -2 7|
top of attracting tourists, it can bring wider -4 +
entertainment and leisure choices for local ¢ |
residents, and thus drive businesses of ]
sectors such as catering and retail
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Nonetheless, the changing consumption
pattern of residents may pose challenges to -16
private consumption
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Continued economic growth should lend support to fixed asset investment,

but tight financial conditions may affect confidence
BB R (%)

Year-on-year rate of change in real terms (%)
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Overall inflation should stay contained in the near term

TEEERERCR (%)

Year-on-year rate of change (%)
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Note: (*) Change within £0.05%.
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PR (%)
Year-on-year rate of change (%)
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Import prices

4.6%

1.6%

Overall import prices
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Outlook for the Hong Kong economy

o BEBERES T NGHEgSREE TR
The Hong Kong economy should record further growth in the rest of the year

o BEEHRRENEERE » I EBUSEUIHEER SR « ImaAifr @
SEITRAEEE) - SR SR — P E e S s
Exports of services should be supported by further revival of inbound
tourism, alongside the continued recovery of handling capacity and the
Government’s efforts to promote a mega event economy and enhance local
attractions and tourism events

o EINEERREBEESEF - EYHOEgE— P UE  BEMGBUAE R
JEEE AR E T
Exports of goods should improve further if external demand holds up, though
geopolitical tensions will bring uncertainties
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Outlook for the Hong Kong economy (cont’d)
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1 EOHEFE B B E T ok E - ZOREEN R EgHE EEERE
%E%%EE'Z% ° JAIM » IRV RLIRDC SR B A - BIAE g s B Al &8 2 S LA
/

Domestically, rising employment earnings and the Government’s initiatives to
boost sentiment should help private consumption, but residents’ changing
consumption pattern may pose challenges. Continued economic growth should
lend support to fixed asset investment. However, a longer period of tight
financial conditions may affect local economic confidence and activities

RREE T » BRI = AR R EH N e S 28 1R Pl 127K © ZRHIBAR
By NS RSO Gy R —2t E7HERT) o SMNEEMSER T E e e R
2 H NS, - EEMGBUEEREFE AR A HEE M

On the inflation outlook, overall inflation should stay contained in the near term.
Domestic costs may face some upward pressures as the Hong Kong economy
continues to grow. External price pressures should remain on a broad
downward trend, though heightened geopolitical tensions will bring
uncertainties
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Real GDP growth

EA AR
Underlying
inflation

20245F EF R R U]

Latest economic forecasts for 2024 as a whole

2H28H
Fr/ETEH
Forecasts as released
on 28 Feb
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Latest forecasts
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