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The Hong Kong economy continued to record moderate growth in the second quarter of
2024. Real GDP grew by 3.3% over a year earlier
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The labour market stayed tight
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Underlying consumer price inflation remained modest

SR » FARLEES T NgREF RS K - TORBUFHE Y 28 =S
fiti ~ PAFIRTIHRIRTTE RS, > USRI A > AR E i 2R SCHFF » A4 - T AT
FOREEA R - 595 SNERIR( A AEE N - A& EUEEE
ERBREE BRI R A=

Looking ahead, the Hong Kong economy should continue to grow in the remainder of the
year. The Central Government’s various measures benefitting Hong Kong, our strenuous
efforts to boost market sentiment and improving employment earnings should render
support. However, the changes in the consumption patterns of residents and visitors would
continue to pose challenges. Besides, uncertainties in the external environment, including
geopolitical tensions and global economic and interest rates outlook, remain

2024 O RFEHIGERFAE2.5% 23.5%
Real GDP growth forecast for 2024 1s maintained at 2.5% to 3.5%
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Economic performance in Q2 2024
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The Hong Kong economy continued to record moderate growth in Q2
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External sector
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External demand for goods sustained
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Note: The figures for US, Mainland and euro area are in real terms, while those for selected
ASEAN economies are in value terms. The euro area’s figure for the second quarter of
2024 is based on the information available as at mid-Aug 2024.
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Exports of goods continued to grow strongly

By
Exports of goods
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Exports of services recorded decelerated year-on-year growth

Rate of change in real terms (%)
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Exports for various service groups increased;
exports of travel services turned to a contraction...
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...affected by changes in consumption patterns of visitors and
the strength of the Hong Kong dollar
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Domestic sector
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Private consumption expenditure turned to a slight decline
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Overall investment expenditure rose further
alongside the overall economic growth
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Labour market
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The labour market stayed tight,
with the unemployment rate remaining low
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Employment earnings continued to record solid growth
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Year-on-year rate of change in nominal terms (%)
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Inflation
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Underlying consumer price inflation remained modest
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Contribution to the year-on-year rate of change in the underlying consumer price index by major component
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Note: Energy-related items include electricity, town gas, liquefied petroleum gas and other fuel, and motor fuel.
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Property market
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The residential property market was very active at the beginning of Q2,
but quietened progressively thereafter
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Index of home purchase atfordability

(i.e. mortgage repayment to income ratio) was virtually unchanged
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The ratio of mortgage repayment for a flat with saleable area of 45 sq m (assuming 70% loan-to-value ratio and tenor of 20 years) to median household income (excluding
those living in public rental housing and public temporary housing). This ratio is different from the debt servicing ratio published by the HKMA, which is the ratio of actual
monthly debt obligations of mortgagees to their monthly income for newly approved mortgages. Figures are subject to revision later as more data become available.
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Outlook for the rest of 2024
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US economic and interest rate outlook remains uncertain

BERFIZR TEH
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Note:  (*) Forecast derived from the relevant interest rate derivatives, calculated by Bloomberg.
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Exports of goods should sustain a positive performance
if external demand holds up

BRPE & W B 4H R 20244 Y TN

Ay B ST 2023 IMF forecasts for 2024

GDP growth (%) AR A T AT

Forecasts in April | Forecasts in July

£ ¥k World 3.3 3.2 3.2

&R A Mainland China 52 4.6 5.0
SEHELR TS Advanced economies 1.7 1.7 1.7

%[ US 2.5 2.7 2.6

Ex Tl Euro area 04 0.8 0.9

H A Japan 1.8 0.9 0.7
Developing Asia (excluding the Mainland) ) ) )

2F (*) SEMBASESRIT 43 BIE20244F4 A Ko7 HRITEMI -
Note:  (*) Forecasts by the Asian Development Bank in Apr and Jul 2024 respectively.
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Though trade conflicts would present risks
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Continued economic expansion should lend support to

T (%) fixed asset investment
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But geopolitical tensions and interest rate uncertainties may dampen
business confidence and asset markets



PUREFHYEEIENE ~ FFEBUN A JTHEIR T IR, °
AR BRFEWAGE » 398 Reh B iR SR AN E T R S

Inbound tourism and private consumption would be supported by
the Central Government’s measures benefitting Hong Kong, our strenuous
efforts to boost market sentiment and improving employment earnings

o FERBUGEEL T EAL ) EHE - WiESAMERRE TEY MR EEE
The Central Government enhanced the Individual Visit Scheme and increased the
duty-free allowance for luggage articles for visitors who are Mainland residents

o SHETPFERTHREET: SEEHFHEREE - BELFHPITREHESE
Bl =ye R{s
Mega events to be held in the second half of the year include: HKTDC Food Expo,

HK Open Badminton Championships, National Day Fireworks Display etc.
o BFEEBREHIESEIA A 8EE £716.8%

Median monthly employment earnings of full-time employees increased by 6.8% in
nominal terms in the second quarter

o (EFREAIT EROHEE IS OB TT R EHROE - 7] Ao & kL
But the changes in the consumption patterns of visitors and residents and the
relatively strong Hong Kong dollar may continue to pose challenges
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Overall inflation should stay mild in the near term
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Outlook for the Hong Kong economy

o BERLEIES T MR ETESEHE K - HEGBUaRRFEFMEREK
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The economy should continue to grow in the remainder of the year, but
various factors including geopolitical tensions and global economic and
interest rates outlook may pose uncertainties on different fronts

WERSN TSR EFRE » EYHONIERFREZ I UEE - Y
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Exports of goods should sustain a positive performance if external demand
holds up, though trade conflicts would present risks

AN G R A AR TR R IE 1] Ry [ E B E R B R SR 0 [HSGBUE R TRE
SAIARAAEE ST S E 3 DR E i B

Continued local economic expansion should lend support to fixed asset
investment, but geopolitical tensions and interest rate uncertainties may
dampen business confidence and asset markets
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Outlook for the Hong Kong economy (cont’d)

o EREHARRIESE MFLNHE > TRBUFHELRY IS - FfTRT
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As regards 1nbound tourism and private consumption, the Central
Government’s various measures benefitting Hong Kong, our strenuous efforts
to boost market sentiment and improving employment earnings would provide
support, but the changes in the consumption patterns of visitors and residents
and the relatively strong Hong Kong dollar may continue to pose challenges

EIREEE T - BRGNS ARAT R BA Y M o GBS idl o ANV A Bl e
RIT AR SR AL G0 = 11 Hn 6 — S0/ N1 BT FERTT - SNENEAR R T fE e 4248
ERBIENEE, - BEMGEUGR R Al g m AR NMEE M

On the inflation outlook, overall inflation should stay mild in the near term.
Domestic cost may face some moderate upward pressures as the Hong Kong
economy continues to grow. External price pressures should remain on a
broad moderating trend, though geopolitical tensions may bring uncertainties
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Real GDP growth

EA AR
Underlying
inflation

2024 F 2T A TRA

Latest economic forecasts for 2024 as a whole

SH17H
FTYETEH]
Forecasts as released
on 17 May

2.5%%3.5%

1.7%

AT TR

Latest forecasts

2.5%%3.5%
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