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1.8% - E=ZF G5 » EEAMAERELFIER2.6%

The Hong Kong economy continued to expand, though at a moderated pace, in the third quarter
of 2024 over a year earlier. Real GDP grew by 1.8% year-on-year. For the first three quarters as
a whole, real GDP grew by 2.6% over a year earlier

TR o B A B R R

The labour market remained tight. Employment earnings continued to record solid growth

A HEYEEIREE RS LR

Underlying consumer price inflation remained modest in overall terms

B AT/ NERRIE NS B HLPkEY - FRIE B S an MR IR EN] - 2BREHA
HABAN R0 ~ E B EEET R - DUk RAREHE R TR R ] (B R T
—DIEEBBOR » DUBIR AT #E S TR RS - Rt

While the external environment has turned more challenging recently, the Hong Kong economy
is expected to maintain its growth momentum for the remainder of the year. Increased global
economic uncertainties, escalation of trade conflicts, as well as the change in consumption
patterns of residents and visitors will pose pressures, but further monetary easing by major
central banks and the Mainland’s recent introduction of various stimulus measures will provide
support

202448 RYHAHEET 2£2.5%
Real GDP growth forecast for 2024 is revised to 2.5%
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Economic performance in Q3 2024
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The Hong Kong economy continued to expand,
though at a moderated pace, in Q3 over a year earlier

B (%)
Rate of change in real terms (%)
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TR
Year-on-year change
in GDP

3.2%
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Seasonally adjusted
quarter-to-quarter change
in GDP
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Year-on-year rate of change in real terms (%)

a2 20 0 BT

? jEc7lazim .
1 RHEEEAR Exports of AR5 gy
; TRk 4a%H goods Exports of
1 Gross domestic services
| fixed capital

i formation

MNFHE
AL
Private
consumption
expenditure

4.0%
3.7%
1 2.4%
-1.3%

Ql QI QI QI QI QI
2022 2023 2024

Ql

4



HINE IR

External sector
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Economic growth in some major markets softened

FEEEREE (%)
Year-on-year rate of change in real terms (%)

8.0
FELKRBYE R
Growth of major economies
7.0 +
6.0 + I3
%ﬁ%ﬂﬁéﬁﬁ%* The Mainland <0
] Selected ASEAN e o
5.0 T economies®
1 4.6%
40
EH
US
30 T \ \
2.7%
2.0 +
] BKLE
) j_ * 0%
0.0 ] : : : : : — | | |
Q12022 Q22022 Q32022 Q42022 Q12023 Q22023 Q32023 Q42023 Q12024 Q22024 Q32024

i () BEHE -~ FFEE - RTIIRE R -

Note: (*) Includes Indonesia, the Philippines, Singapore and Vietnam.
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Total exports of goods saw decelerated year-on-year growth

EEWREE (%) FEETGE YRR
40 Rate of change in real terms (%) Total merchandise exports by major market
] HIC AE BRI (%)
35 E Exports of goods Year-on-year rate of change in real terms (%)
30 4 2023 2024
3 HEHA R % . E
20 3 Year-on-year change Ann%al Q2 : Q3 I
. |
3 |
193 G 38 126 | 108 I
10 - 7.5% . I
] o J | |
5 §V\ />A /’&\ 0% 9:%: -10.2 21.0 : 1.2 1
N W // ED 147 041 94 |
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210 3 %Eﬁ I
-12.0 21.7 12.3 1
e MEE ?DsﬁAN | |
: HEEHY < |
-20 4 Seasonally adjusted India -8.7 -20.8 : -23.7 :
25 73 quarter-to-quarter change |
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Exports of services increased further

Rate of change in real terms (%)
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Exports of services

Year-on-year
change
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Exports for most service groups generally grew further,
while exports of travel services continued to decline...

52

Exports of services

HEEERRE (%)
Year-on-year rate of change in real terms (%)

R AR

T HiE 7 Hify Financial Business and
Travel Transport services other services
2023 ifrilal 521.5 5.0 -4.2 2.0
Q1 504.2 3.3 -5.5 2.2
Q2 771.0 2.1 -0.3 0.4
Q3 789.4 6.6 -3.6 2.0
Q4 311.3 7.6 -6.6 3.2
2024 Ql 42.2 12.0 -5.9 2.0
Q2 -8.8 4.4 2.8 3.5

Q3 3.1 2.9 4.2 4.6
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...affected by the change in consumption patterns of visitors
and the strength of the Hong Kong dollar

160 000
140 000 -

120 000 1+

1 93 000
1“9 000
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80 000

60 000

40 000

20 000

AR (S E )
Number (daily average)

FAEREAK

Visitor arrivals

123 000

116 000
109 000

132 000

124 000

113 000
Ql Q2 Q3 Q4| Ql Q2 Q3

2023 2024

Note: (*) Figure for October 2024 is provisional.
i (%) 2024 10 H B BRI R S -
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94.0

FE5#1 (202041 H=100)
Index (Jan 2020=100)

¥ G AEER
Trade-weighted
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\

Jan 22 Jan 23
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Domestic sector
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Private consumption expenditure continued to decline

BE R (%)
Rate of change in real terms (%)

15
] FANHEF
Private consumption expenditure
10 - NPT
] HEEIER
1 Year-on-year
5 change
\ 0.7%
0 \//\' ' 0
] 1.6% |
S | EREE R
i Seasonally adjusted
{ quarter-to-quarter change
-10 -
15 1
-20 ! T T T T T T T T T T T T T T T T T T T T T T T T T
Ql Ql Ql Ql Ql Ql Ql
2018 2019 2020 2021 2022 2023 2024
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Overall investment expenditure increased further
in tandem with the overall economic growth

— 3

HEEERE (%)
Year-on-year rate of change in real terms (%)

A ] B B AT R AR

7 Gross domestic fixed capital
formation

SR EE 15.1%
g Building and

construction 379,

yd -3.5%
= / a
3 R
| RITGHRZE FE P i )
Machinery, equipment and -18.5%
] intellectual property products
T T T : T T : T T T : T T T : T T : T T T : T
Ql Ql Ql Ql Ql Ql Ql
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FFEHR (%)
Unemployment rate (%)
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The labour market remalned tight,
with the unemployment rate staying low

i~ A
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Transportation, storage, postal and courier services, and information and communications

— <R RRE - HhE - BEE R IR

Financing, insurance, real estate, and professional and business services
ANFATE ~ T8 KB AR %

Public administration, social and personal services

1 —F& - FEMERRERE

Retail, accommodation and food services

HEH 188 5 Rt 35

Import/export trade and wholesale

R

Manufacturing

1 —BER

Construction

| o T B MR R A SR SRR

Seasonally adjusted unemployment rate
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N
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2019
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Ql

2021 2022

Ql

2023 2024
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Employment earnings continued to record solid growth

DR EHEERIHR (%)

Year-on-year rate of change in nominal terms (%)

12
10 +
e 85 H MR A P S
g | CF IS MBS T)
Median monthly employment earnings
of full-time employees 6.7%

6 (excluding foreign domestic helpers)

4 1

R /\

0
-2 ; 1 ; 1 ; 1 ; 1 ; 1 ; 1 ; 1 ; 1 ‘ 1 ‘ 1 ‘ 1 ‘ 1

Ql Ql Ql Ql Ql Ql Ql
2018 2019 2020 2021 2022 2023 2024
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Inflation
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Underlying consumer price inflation remained modest
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Note:
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Contribution to the year-on-year rate of change in the underlying consumer price index by major component

(%)

B HA
Others

B gE)RHEEE H
Energy-related items

: N R

. Private housing rent

] O &8

. Food

* FARHBEYEIBIRER

Underlying consumer price inflation rate

1.6 1.7 18 ;¢ 1.9

Ql Ql Ql Ql
2018 2019 2020 2021
RETRAHRE T H G EE ST ~ PR~ B RN - DUSOSE AR -

Energy-related items include electricity, town gas, liquefied petroleum gas and other fuel, and motor fuel.

Ql
2022

Ql

2023 2024
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Property market
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The residential property market was quiet for most of Q3,
but market sentiment improved after the US interest rate cut in September

EEEHE FEVREEEGRHE
Flat prices No. of S&P agreements for residential property
5% (201641 H=100) BHEEGYHEH
P Index (Jan 2016=100) 9000 Agreements received per month
/NIRRT (BB !
1 Small/medium-sized
| flat price index 8 000 -
140 -
’ 7000 -
130 ] 6 000 -
] 5000 |
120
’ 4000 -
. A (L IS —
1 KRR Ekkigs;  Overall residential
o price index
I Large flat price index 2 000 4
100
V 1 000
90 o TR oI oTS T oTs0 oAl o1 oiEs o154 b=
16|17 181920 |21 |22 |23 2024
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Affordability of home purchases improved
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A AR EERN (%)

Mortgage repayment to income ratio”

70

2004-2023F 1585 : 54
2004-2023 average : 54

60
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20244FEFE =21 62
2024Q3 : 62
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45V IR AT AT R (R R 0% M AR B 20 M E P A B P BN S A A FE B R A B R 5 RV E AL « SthREEEF AR
PGB AR EERAE - RESIIHE RS A NG A EEESEE A AR « B8 GG E SRR FEEEET -

The ratio of mortgage repayment for a flat with saleable area of 45 sq m (assuming 70% loan-to-value ratio and tenor of 20 years) to median household income (excluding
those living in public rental housing and public temporary housing). This ratio is different from the debt servicing ratio published by the HKMA, which is the ratio of actual
monthly debt obligations of mortgagees to their monthly income for newly approved mortgages. Figures are subject to revision later as more data become available. 21
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Outlook for the rest of 2024
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Increased global economic uncertalntles
and escalation of trade conflicts would affect exports of goods

RSB ESHSE10 R FrfERY TR
LR B 2023 IMF forecasts in October
GDP growth (%) 20244 FEH] 2025457
2024 forecasts 2025 forecasts
2Bk World 33 3.2 3.2
th[eg] A #, Mainland China 5.2 4.8 4.5
SEHELE P Advanced economies 1.7 1.8 1.8
EE US 2.9 2.8 2.2
B T & Euro area 0.4 0.8 1.2
H 7 Japan 1.7 0.3 1.1
ﬁ%ﬂ%ﬁiﬁﬁgﬁg the Mainland) 5.1 5.1% 5.2%

aF (*) EENBRE SR TAE2024529 H AT ERITEM
Note:  (*) Forecasts by the Asian Development Bank in September 2024.

B G TTH > EEFS H Y20 EAT S PN E IR BB ~ & - KIGREEEA i 02 o A0
BERINGART - AHBEFEHETO H AR » BRSSPIt & OB B B AT A T 7R 10 H A5

On trade conflicts, the US’ additional tariffs on imports of electric vehicles, batteries, solar cells, steel and
aluminium products, etc. from the Mainland was initially announced in May and came into effect in
September. The EU’s tariff measures against imports of electric vehicles from the Mainland also came into

effect in October
23
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Further monetary easing by major central banks, and the Mainland’s various stimulus
measures would help support sentiment and activities in our domestic market

o FRLNABHBCRREAMNECEERES  @ESEBERTREND FEA A EENE

Gradually easing financial conditions should bode well for fixed asset investment, though there are
uncertainties over the pace of interest rate cuts by major central banks

- BORKZ TR
% ( i z
10.0 (%) 6.0 : Policy rates Forecast
=ERFHEER
= yis FRRRRRNRARRR]
9.0
ol EEERS 1
3 ’ US Federal Reserve 11 11 202455 E
8.0 - EFHE5E CPLER= federal fundsrate |l 4.5-4.75% | end-2024- =
US headline CPI target range L evippedt
70 4 inflation rate 4.0 - I I 20252
end-2025:
0 0
3.0 - A | 20244FE 4
end-2024:
5.0 T ~3.0%
40 - “ Al 20255108
| oy end-Oct 2025
B S8R =
2o 2 —f—-{.,_ ~1./J70
30 | =EIREPCEBRE 10 Kl
US headline PCE . 1 European Cenral Bank
o inflation rate T deposit facility rate
00 L
1.0 /
00 T T T T T T T T T T T T T T T T T T T T T T T T T T T —10 T I T I T I T I T I T I T I T I T I T I T I T I T I T I T I T I T I I
Jan Jul Jan Jul Jan Jul i Tul G Tul T Tul
22 22 23 23 24 24 22 22 23 23 24 24
o (") THEAFIRETA L AS [T » HHETE - 24

Note: (") Forecast derived from the relevant interest rate derivatives, calculated by Bloomberg.
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The Central Government’s measures benefitting Hong Kong, the SAR Government’s
initiatives to boost sentiment, better sentiment in the asset markets and increasing
employment earnings would be conducive to spending in the domestic market

wE T EARZHE RSB g SIS - DU ARE A B EARE A
Zliiﬁﬂ?%/)%%-

Though the change in the consumption patterns of residents and visitors will continue to pose a
constraint, the following factors would be conducive to spending by residents and visitors in the
domestic market:

> TREFRAEE T EALE ) 5T WEEHE RRE T R e

The Central Government enhanced the Individual Visit Scheme and increased
the duty-free allowance for luggage articles for visitors who are Mainland residents earlier on

> SBUURE/RRTHYR SR BARREE - FERNESAE - BiEemMEhicE g
Mega events held/to be held in the fourth quarter 1nclude. Hong Kong Cyclothon,
Hong Kong Wine & Dine Festival, Global Financial Leaders’ Investment Summit etc.

> 20244 (nBa e ) 3R IAMNIE FOHTRHBITTR - BfEREAOIRERE: - IR
PR A B R A s 56 FHER oK
The 2024 Policy Address set out various measures that would benefit consumption-related sectors,
such as developing new tourist hotspots and relaxing visa application criteria for some ASEAN
countries, etc.

> B=FREENEH PR A P rERE E716.7%
Median monthly employment earnings of full-time employees increased by 6.7% in nominal terms
in the third quarter

25
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Overall inflation should stay modest in the near term

HAFSEHE (%)

Year-on-year rate of change (%)

15
1 2N 7N
] Domestic costs
il B EHE
1 (\FREE TR
8 Office rentals L ETEIEE
] (8-quarter moving average) Nominal wage
T index 5
| 3.7%
/\ -0.2% 0
] -1.9%
j G e
1 (\EFBErEEE) -5
, Shop rentals
1 (8-quarter moving average)
Ql Ql Ql Ql Ql Q1 Ql
2018 2019 2020 2021 2022 2023 2024

10

'10 T T T

PR R (%)

Year-on-year rate of change (%)

HELOER

Import prices

N2.6%

N\ %< //
-
4

e (verall import prices
FERSHECIER
-+ = = Import prices of foodstuffs

B C{E

Import prices of consumer goods
JHER e 1B

1-0.5%

Ql
2021

Q1
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Outlook for the Hong Kong economy

o [BERITINERRE S F B kE > TS BB S For MFHER4EE

PRAFENT]

While the external environment has turned more challenging recently,
the Hong Kong economy is expected to maintain its growth momentum for the
remainder of the year

SR A I BRI Z= I IR 7 EE ST Ui 52 B8 AR BV HHC15R3R -
A FERTREREPBORTRIE P IE @ 1 EBRGITHEH 2R
HRECH TN - 58 B sCRy A i 5 R A S8

Increased global economic uncertainties and escalation of trade conflicts
would affect the performance of our goods exports. Nonetheless, the expected
further monetary easing by major central banks, together with the Mainland’s
recent introduction of various measures to stimulate the economy, would help
support sentiment and activities in our domestic market

27



EELEREE (@)
Outlook for the Hong Kong economy (cont’d)

o HASIME @ SALINIRIBRAESFEEBEE/RE - THRBUFRIZHE

AfE i~ FRHEBUNS SRR IR T AR AAVER S - DURCE E TR e AL
Lo WASE TN - I E B T RARF AR SIS - RE MY
B Y & R Y

Specifically, gradually easing financial conditions should bode well for fixed
asset investment. The Central Government’s various measures benefitting
Hong Kong, the SAR Government’s various initiatives to boost market
sentiment, as well as better sentiment in the asset markets and increasing
employment earnings would be conducive to spending by both residents and
visitors in the domestic market, though the change in their consumption
patterns will continue to pose a constraint

IR JTH - BAGI S BRI RN E g 4R - BAEEEE
P Bl Ry A AN R — SR f B FFER ST o BALLENY - SMEI(EAREES]
fEeE—PEMN » e INERE]YAE AT

On the inflation outlook, overall inflation should stay modest in the near term.
The continued growth of the Hong Kong economy may pose some mild
upward pressures on domestic cost. Meanwhile, external price pressures
should ease further, though uncertainties in the external environment remain

28
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Latest economic forecasts for 2024 as a whole

8H16H
FrfEFRAI
Forecasts as released
on 16 August

BB T

Latest forecasts

KRR 2.5%%3.5%

0
Real GDP growth 2.5%

AR
Underlying 1.3%
inflation

r
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