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Possible economic losses caused by the recent social incidents

Abstract

The local social incidents involving violent acts in the past few months have
caused significant disruptions to inbound tourism and consumption-related
economic activities. Based on objective data, this article crudely estimates
the possible economic losses arising from the additional decline in businesses
of the retail, restaurant and accommodation sectors, as well as that in other
tourists’ consumption expenditure due to the incidents. Our crude estimates
suggest that, of the 2.9% year-on-year economic contraction in the third
quarter of 2019, around 2 percentage points were conceivably attributable to
the impacts on these sectors.
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